Abstract-The aim of this paper is to put forward some suggestions on how to make use of FDI in Yunnan Province. There are three parts in this paper. First, it introduces the situation of the use of FDI in Yunnan Province. Then, the relationship between FDI and GDP in Yunnan province is analyzed, It is found that FDI has a positive effect on the growth of GDP. Third, it gives some suggestions on how to improve the utilization of FDI in Yunnan province.
I. INTRODUCTION
FDI has been a hot research topic in the world since 1980s. Almost all developing countries and regions are committed to attract foreign direct investment. Along with the implementation of China's "The Belt and Road Initiatives" strategy, the introduction of FDI seems to have a new opportunity. Yunnan Province is located in the southwest border areas. In terms of geographic location and economic status, Yunnan Provinceare is closely related to the implementation of "The Belt and Road Initiatives" strategy. In this case, wether FDI could accelerate the development of economy in Yunnan Province?
II. THE SITUATION OF FDI IN YUNNAN PROVINCE
In 2014, there are 132 foreign investment projects in Yunnan Province, increasing by 13.79% over last year.The utilized contracted foreign investment of the projects was $ 1.08 billion, decreasing by 10.87% over last year. The actual use of foreign capital is $ 2.7 billion, increasing by 7.60% over last year [1] .
A. Analysis of the Utilization of FDI in Yunnan Province
(Industry) As shown in Table 1 , according to agreement payment amount in 2014, the top three of the industry are: Manufacturing, Real Estate and Services. According to the actual use of the amount, the top three of the industry are:Real Estate, Manufacturing and Services. The largest amount of actual use in the industry is Real Estate. As discussed before, we have been analyzed the situation of utilizing foreign capital in Yunnan Province, and then we will try to find out the relationship between FDI and economic growth by regression analysis.
To measure a national / regional economic development level, the most intuitive indicator is gross domestic product (GDP). So select the data from 2001 to 2014, the data is about the number of FDI in Yunnan Province and the GDP in Yunnan Province.
Reasons for selecting data between 2001 to 2014 are as fellows. In the early years, the development level of China's market is still not good enough, low level of openness, economic development could not only rely on foreign investment, the main motive force of the economic growth is the government investment, FDI's role in economic growth is limited and easy to be influenced by politics.
With the reform of China's market, China's accession to the WTO and other factors, the degree of openness of Yunnan gradually increased, the amount of FDI steady growth every year, with a high degree of GDP growth. Therefore, the selection of the data of this period has a great significance.
Due to the sample size is too small, correlation analysis will be biased, but the purpose of this paper isn't in order to obtain a precise conclusion, and just want to draw an abstract concept, namely the use of FDI has been a role in promoting to economic growth, so as to provide theoretical support for behind the proposal. As shown in table three, between 2001-2014, the GDP and FDI of Yunnan province is increasing year by year, make a scatter diagram based on the data, as follows: We can see that GDP and FDI meet the linear relationship, in order to make the coefficient easy to handle, obtain the logarithm of FDI and GDP. In addition, FDI have a lagging effect on the economic, it means that FDI in last year will have a effect on this year's GDP, so we can assume that, this year's GDP will be effected by FDI in last year. The models are described as follows:
InGDPt is the natural logarithm of current GDP, InFDIt-1 is the natural logarithm of the FDI in the last issue, C is a constant term, α is the Influence coefficient, u is the perturbation term.
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According to the data in table three, through the Eviews software, carries on the regression analysis, we obtained the following result: By analyzing the above results, the coefficient of perception is 0.973332, the correction coefficient is 0.971109, which shows that the goodness of the model. We come to a specific model: InGDPt = 7.178920+ 0.520691 InFDIt-1 According to the model, we found that foreign direct investment in Yunnan province increased by 1% every year, and this year's GDP could increase by 0.520691%. This result shows that foreign direct investment have a positive effect on GDP in Yunnan Province.
IV. SUGGESTIONS ON THE UTILIZATION OF FDI IN YUNNAN PROVINCE
In the previous paper, we understand the basic situation of foreign direct investment in Yunnan Province, and through empirical analysis, it's confirmed that FDI have a positive effect on GDP in Yunnan Province. Next, I will put forward some suggestions on how to introduce foreign direct investment in Yunnan province.
A. How to Direct the FDI
The first industry is the dominant industry in Yunnan, but it doesn't play an important role. FDI mainly flows to the second industry in recent years, second industry will produce more pollution. Low investment in agriculture, high technology industry and service industry, leads to the use of foreign direct investment in Yunnan province isn't reasonable, seriously restrict the use of FDI in Yunnan Province, and poses a negative impact on the environment of Yunnan [2] . So,how to direct the FDI? 1) Optimizing the structure of foreign capital in the second industry. At present, the actual use of FDI in Yunnan Province, extensive and resource-based industries investment is still dominant, to invest in technology intensive enterprises is very little. Therefore, the government should encourage foreign investment to invest in the first industry and the third industry, at the same time, for this type of investment projects should be given tax incentives and financial support.
2) Strengthen policy guidance for the first and third industry investment. Yunnan as a famous tourism province, with rich resources, from the traditional planting to high-tech biological pharmaceutical industry have a unique development foundation. Because these industries usually have the characteristics of long payback period and high risk, often can not meet the purpose of foreign investors in the pursuit of short-term gains, which led to the difficult absorption of FDI in this industry. Therefore, the government should increase efforts to support this kind of industry, improve investment channels, reduce the administrative examination and approval procedures in these industries, to establish a complete service system.
B. Improve the Soft Environment of FDI
In order to guide actively the investment of foreign businessman, it is very important to enact the related decrees and laws. Market environment is a prerequisite to attract foreign direct investment. It determines the intensity of foreign direct investment. The soft environment of FDI , it is about an area of relevant policies and regulations, institutional mechanisms, government administrative capacity and the concept embodied in the process of economic development, and so on, it is the comprehensive performance of a regional soft power [3] . The soft environment of the foreign direct investment includes the system environment, the cultural environment, the service environment and the credit environment. Perfect soft environment has a strong appeal to foreign direct investment, the better the soft environment, the more production factors, the better resources allocation, the more favorable to economic development. For Yunnan Province, creating a better environment for foreign investment ，have the following recommendations: 1) To create a legal environment to adapt to foreign direct investment. To improve the relevant laws and regulations, improve the patents and intellectual property rights protection system, forming good habits, so that the foreign direct investment enterprises can operate in law, and can enjoy the benefits of investment in Yunnan Province.
2) To create the atmosphere of opening up to the outside world. In the face of foreign direct investment with an open attitude, to provide the convenient conditions for foreign direct investment, promote cooperation with foreign direct investment, to create a favorable external environment for foreign direct investment.
3) The government should make efforts to attract foreign direct investment. Transformation of government functions, to create the rule of law government, service government, optimize the public service, improve the administrative capacity of the government. Strengthen the government credit construction, and create a credit system environment. The government should keep the credit, judicial fairness, tax justice, prevent policy changes, to create a stable, uniform policy environment for foreign direct investment, and enhance the transparency and stability of the policy. To strengthen the construction of financial market and improve the direct financing ability of foreign direct investment enterprises through the reform of financial system. ACKNOWLEDGMENT I would like to express my gratitude to all those who help me during the writing of this thesis. Any progress that I have made is the result of their profound concern and selfless devotion. Particularly, I am greatly indebted to my tutor, Professor Yin Hao. His willingness to give me his time so generously has been much appreciated. Truly, without his painstaking efforts in revising and polishing my drafts, the completion of this thesis would not have been possible.
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